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This thesis summarizes most of my recent research in the field of portfolio optimization. The main topics
which I have addressed are portfolio problems with stochastic interest rates and portfolio problems with
defaultable assets. The starting point for my research was the paper "A stochastic control ap proach to
portfolio problems with stochastic interest rates" (jointly with Ralf Korn), in which we solved portfolio
problems given a Vasicek term structure of the short rate. Having considered the Vasicek model, it was
obvious that I should analyze portfolio problems where the interest rate dynamics are gov erned by other
common short rate models. The relevant results are presented in Chapter 2. The second main issue concerns
portfolio problems with default able assets modeled in a firm value framework. Since the assets of a firm
then correspond to contingent claims on firm value, I searched for a way to easily deal with such claims in
portfolio problems. For this reason, I developed the elasticity approach to portfolio optimization which is
presented in Chapter 3. However, this way of tackling portfolio problems is not restricted to portfolio
problems with default able assets only, but it provides a general framework allowing for a compact
formulation of portfolio problems even if interest rates are stochastic.
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From reader reviews:

Adam Youngblood:

Do you considered one of people who can't read gratifying if the sentence chained inside the straightway,
hold on guys this particular aren't like that. This Optimal Portfolios with Stochastic Interest Rates and
Defaultable Assets (Lecture Notes in Economics and Mathematical Systems) book is readable by simply you
who hate the perfect word style. You will find the facts here are arrange for enjoyable looking at experience
without leaving also decrease the knowledge that want to give to you. The writer involving Optimal
Portfolios with Stochastic Interest Rates and Defaultable Assets (Lecture Notes in Economics and
Mathematical Systems) content conveys prospect easily to understand by lots of people. The printed and e-
book are not different in the articles but it just different as it. So , do you nevertheless thinking Optimal
Portfolios with Stochastic Interest Rates and Defaultable Assets (Lecture Notes in Economics and
Mathematical Systems) is not loveable to be your top listing reading book?

Lorenzo McAvoy:

This book untitled Optimal Portfolios with Stochastic Interest Rates and Defaultable Assets (Lecture Notes
in Economics and Mathematical Systems) to be one of several books this best seller in this year, here is
because when you read this book you can get a lot of benefit into it. You will easily to buy this kind of book
in the book shop or you can order it through online. The publisher in this book sells the e-book too. It makes
you quickly to read this book, because you can read this book in your Mobile phone. So there is no reason
for your requirements to past this book from your list.

Young Legg:

The book with title Optimal Portfolios with Stochastic Interest Rates and Defaultable Assets (Lecture Notes
in Economics and Mathematical Systems) includes a lot of information that you can study it. You can get a
lot of advantage after read this book. That book exist new expertise the information that exist in this
publication represented the condition of the world at this point. That is important to yo7u to understand how
the improvement of the world. This book will bring you within new era of the the positive effect. You can
read the e-book on your smart phone, so you can read this anywhere you want.

Bradley Cox:

Many people said that they feel weary when they reading a e-book. They are directly felt this when they get a
half areas of the book. You can choose the actual book Optimal Portfolios with Stochastic Interest Rates and
Defaultable Assets (Lecture Notes in Economics and Mathematical Systems) to make your own reading is
interesting. Your own skill of reading ability is developing when you just like reading. Try to choose simple
book to make you enjoy to study it and mingle the idea about book and examining especially. It is to be very
first opinion for you to like to open a book and study it. Beside that the book Optimal Portfolios with
Stochastic Interest Rates and Defaultable Assets (Lecture Notes in Economics and Mathematical Systems)



can to be your new friend when you're truly feel alone and confuse using what must you're doing of these
time.
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